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Abstract 

This study aims to analyze working capital management in multinational 
companies, focusing on centralized cash management, cash flow optimization, 
and excess cash investment. In the context of multinational companies, efficient 
cash management is essential to ensure adequate liquidity, reduce dependence on 
external financing, and increase profitability. Centralized cash management allows 
companies to consolidate all funds owned and optimize cash flow across various 
branches or subsidiaries.Meanwhile, cash flow optimization is carried out 
through efficient cash cycle management, by accelerating receipts and slowing 
debt payments. Excess cash investment, which consists of funds not used in 
operational activities, is an important source for companies to increase returns 
while maintaining sufficient liquidity. This study also explores the application of 
technology in cash management, such as the use of artificial intelligence (AI) and 
integrated cash management systems, which enable faster and more accurate 
decision making in cash flow management and excess cash investment. The 
results of the study indicate that good cash management can improve operational 
efficiency and strengthen the financial position of multinational companies, with 
a positive impact on long-term performance. Therefore, the right working capital 
management strategy is essential for multinational companies to survive and 
thrive in a dynamic global market. 
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Introduction 

Working capital management is a fundamental aspect of corporate financial 
management, especially for multinational companies operating in various global 
markets (Fourcans & Hindelang, 2017). Effective working capital management can 
ensure operational sustainability, optimize liquidity, and increase corporate 
profitability. One of the main components of working capital management is cash 
management, which plays a vital role in maintaining a balance between short-term 
liabilities and available resources (Kubranová, 2020.). 

Multinational companies, cash management becomes more complex because 
they have to manage cash flows in different countries with different currencies and 
regulations (Fernandes & Gonenc, 2017). Centralized cash management is one 
strategy used to overcome this challenge (Fourcans & Hindelang, 2017). In this 

International Journal of Society Reviews (INJOSER)
Vol. 3 No. 10, 2026, pages: 3231~3234

mailto:zulfikarakbar34@gmail.com
mailto:fathullah671@gmail.com

