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Abstract: The capital market serves as an essential platform for investors to earn 
returns through stock investments. Stock returns are a key indicator for evaluating 
investment performance and are crucial in investors' decision-making processes. 
Returns reflect the profit or gain from stock investments and act as a benchmark of a 
company's performance in the capital market. However, the significant fluctuations in 
stock returns among textile and garment sub-sector companies listed on the Indonesia 
Stock Exchange (IDX) during 2020–2023 indicate instability, potentially undermining 
investor confidence. This study aims to analyze the effect of profitability (ROA), 
liquidity (CR), and leverage (DER) on stock returns in textile and garment sub-sector 
companies on the IDX during the 2020–2023 period. The sample consists of 18 
companies selected using a non-probability sampling method. The study adopts a 
quantitative approach with multiple linear regression analysis. The results reveal that 
profitability has a positive and significant effect on stock returns, while liquidity and 
leverage have no significant effect. These findings suggest that a company's ability to 
generate profits is a key signal considered by investors in evaluating the potential 
returns of a stock. 
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INTRODUCTION 

The capital market is generally a platform where various parties, particularly 
companies, issue securities to raise additional funds or strengthen capital (Dewi & 
Sudiartha, 2019). It connects fund owners (investors) with fund users (issuers). 
Investors utilize the capital market to invest with the objective of generating returns. 
Among the available investment instruments, stocks are a popular choice. According 
to Pradiana & Yadnya (2019), the primary goal of investors in purchasing stocks is to 
increase wealth through stock returns. 

Stock return refers to the profit or gain enjoyed by investors from stock 
investments. It can also be defined as the difference between the selling and buying 
price of a stock. The greater the difference, the higher the return obtained. Stock 
returns can be either realized returns, which have already occurred, or expected 
returns, which are anticipated in the future (Jogiyanto, 2008). When selecting stocks, 
investors must be efficient in reducing risks, which requires information about the 
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