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Abstract:Poverty remains a serious issue in Indonesia and poses a significant burden, 
particularly due to the widening gap between the rich and the poor. Based on data from 
the Bali Provincial Statistics Agency (BPS), Karangasem Regency recorded the highest 
poverty rate in 2023. The poverty rate affects regional economic performance, highlighting 
the urgent need to address poverty alleviation efforts in Bali Province. This study aims to: 
(1) analyze the effects of education level, regional original income (PAD), employment, and 
investment on economic growth in regencies/cities of Bali Province; (2) analyze the effects 
of education level, PAD, employment, investment, and economic growth on poverty levels 
in regencies/cities of Bali Province; and (3) analyze the indirect effects of education level, 
PAD, employment, and investment on poverty through economic growth. The data used 
are panel data spanning eleven years, from 2013 to 2023, with a total of 90 observations. 
The analytical method employed is path analysis with the assistance of SPSS software. The 
results indicate that education level, PAD, and employment have a positive and significant 
effect on economic growth. However, investment has a negative and significant effect on 
economic growth. Furthermore, economic growth, education level, PAD, and investment 
have a negative and significant effect on poverty levels, while employment does not have 
a significant negative effect. In addition, education level, local original income (PAD), 
working population, and investment have an indirect effect on poverty through economic 
growth. These findings suggest that improving these factors can stimulate economic 
growth while simultaneously reducing poverty in Bali Province. 
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INTRODUCTION 

Economic development can be defined as a series of efforts within an economy to 
enhance its economic activities, resulting in increased availability of infrastructure, a 
growing and expanding number of enterprises, improved levels of education, and 
significant technological advancement. One of the key indicators used to measure the 
success of economic development is economic growth, which reflects the tangible impact 
of the implemented development policies (Pratiwi & Dewi, 2021). An important indicator 
for assessing the success of a region is the equitable increase in economic growth that 
reaches all levels of society (Susilo & Alfiyana, 2023). Each region inherently experiences 
different levels of economic growth compared to others; therefore, the government 
continually establishes growth rate targets within its development plans and objectives. 
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